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The lump sum income rule, which in some instances required a period of ineligibility for
families receiving lump sum income, was eliminated by court action at least by
November 7, 1997 (Paoli v. Anderson) and by statute effective January 1, 1998. Thus, all
Periods of Ineligibility are terminated effective that date, and counties should inform
those AUs in a POI that they may reapply for assistance.

As of January 1, 1998, lump sum income is treated as income in the month received, and
any of that income which remains on the first of the following month is treated as
property. (All-County Letter No. 97-59, October 14, 1997; W&IC §11157.5; §44-207.31,
effective July 1, 1998)
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