
 
 
 
 
 
 

 

 

 
  

 
March 30, 2010 
 
 
COUNTY FISCAL LETTER (CFL) NO. 09/10 – 57 
 
 
TO:         ALL COUNTY WELFARE DIRECTORS 
         ALL COUNTY FISCAL OFFICERS 
 
 
SUBJECT:  FOOD STAMP OVERPAYMENTS COLLECTION 
 
 
A recent audit of the California Department of Social Services’ (CDSS) fraud prevention activities 
in the CalWORKS and Food Stamp Programs conducted by the Bureau of State Audits (BSA) 
has identified the collection process for Food Stamp overpayments as a significant issue.  This 
letter is to inform counties of the changes that are necessary to bring the process in to 
compliance with the BSA audit recommendations.  The BSA audit finding also cited a large 
amount of overpayment collections that have not been offset. 

In the past, counties collected Food Stamp overpayments and reported the amount collected on 
the quarterly Status of Claims Against Households (FNS 209).  The Department of Social 
Services (CDSS) and the Food and Nutrition Service (FNS) would then complete a reconciliation 
process.  Once the reports were reconciled, the FNS would approve the offset of federal and 
state shares from the collections made by counties.   

The federal share of the offset process will remain the same.  However, beginning March 2010, 
CDSS will perform a one-time offset of the state’s share only for the collections dating back to 
January 2004.  Prospectively, CDSS will offset the state’s share upon completion of the quarterly 
statewide report. 

Counties should adhere to the federal policy regarding the deposit of Food Stamp overpayment 
collections per 45 CFR 92.21 and the Cash Management Improvement Act (CMIA).  A separate 
CFL will provide instructions on how counties are to report and remit any interest earned on any 
state or federal funds. 
 
Should there be any questions please direct them to: fiscal.systems@dss.ca.gov 
 
Sincerely, 
 
Original Document Signed By: 
 
ERIC FUJII 
Deputy Director 
Administration Division 
 
C:   Emerick Konno, PNS/WRO 
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