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SUBJECT: IMPLEMENTATION QOF REGULATION PACKAGE #0295-4: POLICY CHANGES
FOR INELIGIBLE ALIEN PARENT AND SENIOR PARENT DEEMING,
CLEANUP OF MONTHLY REPORTING, NET INCOME, LUMP SUM, AND
EXCLUDED PERSONS PROVISIONS

REFERENCES: WMPP 40-181, 44-113, 44-133, 44-207, 82-828, and 82-832
Federal Register, Vol. 57, No. 131, July 8, 18952

The purpose of this letter is to provide you with copies of
regulations, Notices of Action (NOA) messages and forms you will need
to implement the attached regulations package which will be effective
for the budget month of March 1, 1996. The package provides for:

(1) a policy change for the deeming of income from ineligible alien
parents, initiated by this Department; {2) a policy change pertaining
to senior parent deeming of income for minor parents who receive 38I,
initiated as a result cf federal policy clarification; and {(3) minor
cleanup language for various regulations to ensure policy clarity and
consistency.

REGULATIONS (ATTACHMENT 1)

Copies of the attached regulations implement the following
changes:

Deeming of Income Policy Changes

o} 44-113.14 - Unmet Needs: This section is being amended to be
' consistent with the new ineligible alien parent deeming formula.

Specifically, the portion of the unmet needs test which applies to
a second excluded alien parent has been amended. The new
ineligible alien parent deeming formula replaces the previocus
cross reference which applied the stepparent deeming formula. The
use of the ineligible alien parent formula is applied here to
maintain consistent treatment of income. Additionally, Handbook
Sections have been added to provide examples of this differential
computation that applies prior to allocating any income from the




aided parent in cases where a preliminary income test is necessary_
to determine the availability of the excluded second parent‘s -

- income to meet the needs of the common ineligible alien child.

There has been no change in the computation of the aided parent’s
income for purposes of determining an unmet need.

44-133.5 - Ineligible Alien Paremt Deeming: This new cite is
added to incorporate a new deeming formula for ineligible alien
parents who do not fall under the Immigration Reform Control Act
(IRCZ). These individuals will no longer have their income deemed
available to an assistance unit pursuant to the stepparent deeming
rules of 44-133.6. The new formula offsets ineligible alien
parents’ income from a need standard differential between the
excluded ineligible alien parent unit and the assistance unit. A
cross reference to the unmet needs calculation of 44-113.4 has
also been added and relocated to this section for convenience.

44~-133.6 - Stepparent Deeming: Ineligible alien parents are
removed from the stepparent deeming formula, with the exception of
any remaining ineligible alien parents who fall under IRCA and
have not yet been aided. The cross reference for determination of
unmet needs has also been removed and relocated to the new
ineligible alien parent deeming formula.

44-133.7 - Senior Parent Deeming: This section is being amended
to incorporate a p@llcy change requiring that senior parent
deeming apply to the minor parent s child’s assistance unit in
cases where the senior parent is unaided and the minor parent
resides in the home and receives SSI/SSP.

Cleanup

o

40-181.223 - CA~7 Late Reporting Penalties: Corrects the cross
reference applied in imposing penalties for late reporting.

44-133.26 - Agsistance Unit Resides with SS1/SSP Recipient:
Clarifies that a senior parent’s income is applied in an AFDC
grant computation when the senior parent is an applicant or
recipient of aid, even if the income was used in an SSI/SSP
calculation.

442133.,7 ~ Senior Parent Deeming: Adds clarifying language that
senior parent deeming does not apply if the senior parent is
receiving AFDC. Also c¢larifies that "needs" may not be counted
twice.

44-207.4 - Lump Sum Income: Adds clarifying language and cross
references which were previously deleted from the lump sum
provisions to accurately reflect the current policy.

82-832.2 - Sanctioned Persons: Repeals obsolete language which
provides for the exclusion of certain individuals who fail to see’
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potentially available income. The change is necessary to comply
with current regulations implemented July 1, 1993, which initiated
a federally-mandated policy change penalizing the entire
asgistance unit when a mandatory member fails to seek potentially
available income. A renumbering of the continued portion of these
provisions were also necessary as a result of this change.

NOA MESSAGES (ATTACHMENT 2)

Attached are two temporary NOA messages that have been developed
to assist you with implementation of the deeming changes.
Instructions for use are at the end of each message document.

NA FORMS (ATTACHMENT 3)

Attached are the Continuation Page for Deemed Income Computations-
Cash Aid (NA 271), the Continuation Page for Income of Aided
Parent/Ineligible Alien Child (NA 272), and the Continuation Page for
the Unmet Need Deducticn from Aided Parent’s Income (NA 276). All
three NA forms have been revised as a result of the regulation change.
Instructions for use are included with the revised forms.

TRANSLATIONS

The Spanish translations for the NOA messages and the NA forms
will follow under separate cover. The Asian languages (Cambodian,
Chinese and Vietnamese) will be available, upon reguest through the
Language Services Bureau.

CONTACTS

For guestions pertaining to the regulations, please contact
Julie Lopes at (916) 654-1786/CALNET 464-1786. For questions
pertaining to a NOA and/or NA form, contact Pam Kian at
(916) 654-1801 /CALNET 464-1801. To request camera-ready copies
of the Asian translations, contact Language Services Bureau at
(916) 654-1282/ CALNET 464-1282. To request camera-ready copies of
the Spanish translations for the NA forms only contact the Forms
Management Unit at (916) 657-1907/CALNET 437-1907.

Sincerely, [
[/Lﬁﬂﬂizk ié\ rml

BRUCE WAGST

Deputy Director

Welfare Programs Division

Attachments




ATTACMENT 1
" amend Section 40-181.2 to read as follows:

40-181 CONTINUING ACTIVITIES AND DETERMINATION OF ELIGIBILITY (Continued} 40-181
.2 Periodic Determination of Eligibility (Continued)

.22  AFDC recipients other than AFDC-FC shall, in addition to the annual
compietion of the CA 2, complete and return the C3 7 to the County
Welfare Department (CWD) by the 5th calendar day cf each report month
but not before the first calendar day of that =month. CA 75 not
received by the 11th of the month shall be considersd late. {Continued)

.223 The CWD shall impose the penalties fcr lzte reporting as
specified in Secticns 44-113.2178 and 44-31331,232(c) only under
the following circumstances: (Continued)

Buthority Cited: Sections 10553, 10554, 10604, 11265.1, azf 13904, Welfare and
Institutions Code. :

Reference: 45 U.5.C. &l6(b) and (f}; 45 CFR 233,23, 233.29(c}, and
235.,112(b); 7 C€FR 273.16(b); and Sections 14333, 10554, 10604,
11280, 11451.7, and 11486, Welfare and Instizuticns Code.




Renumber Sections 44-1331.634(a) and (a){l) to Sections 44-113.142 and °142(é} and’

Amend Section 44-113 to read:

44-3113 NET INCOME (Continued) T44-313

.14 Deduction for an Ineligible Alien Child(ren) Living in the Home of an 2ided
Parent (Continued)

£4F133/BF4LRY

.142 When there is insufficient income based on the g§rs: ﬁé g7af/Ineligible
Alien Parent computation in Section 44-133.F732 to et the entire
needs of an Ineligible Alien Parent Unit and the DI“e gible Alien
Parent Unit contains ineligible alien children of the aided parent, the
county shall:

44%1331634[%7{17
ial

Determine the amount of unmet need resultizng Iren insufiicient
Ineligible Alien Parent income by subtracting the amount of fRAF
net nonexempt income from the difference Letwssn the MBSAC zmount
for the Ineligible Alien Parent Unit with ths Assistance Unit,
and the MBSAC amount for the Assistance Uniz. This unmet need
shall be treated in accordance with the co-=rczrison requirsd in
Section 44-113.1474({c) (1).

HANDBOOK BEGINS HERE

Exampie: Determining Ummet Needs ZFcr Insligible Alien
Children.

o
1-r
Q"

Computation Facktors

Ineligible Alien Parent Unit

Ineligible Alien Parent Unit consists of the ineligible
alien parent and two ineligible aliex children in common

with the aided parent. The aided varezt's AU includes the
aided parent and one child who is the half-sibling of the
two ineligible alien children. The Insiigible Alien Parent

works part time with net nomexempt inccze of $§300.

Computations

5978 MBSAC for 5 persons {Inmeligible Aiien Parent Unit and
the AU).
~-583 MBSAC for 2 (AU},

§396 MBSAC differential

=300 Net nonexempt income of the Ineligible alien Parent

$96 Amount of vpotential Ummet need to Le compared ho
Section 44-113.141, '

HANDBOCK ENDS HERE




.1473 Where there 15 an unaided parent of an 1ne11g1b1e alien chlld(ren) in
the home who is not an Ineligible Alien Parent ag defined in Section
44-133.65, and that parent is: a parent in common with the aided
parent, not a parent of an aided child, and not narri=d to the aided
parent, the county shall determine the extent to which that parent's
income meets the needs of hig/her ineligible alien child(ren) through

the application of the JYEPParénL/IAS1IgI¥IE K118 PArE7f provisions in
Section 44-1713.$142 above.

{a/) In applying the Ff{2Bpdrént/Ineligible Alien Parent provisions
pursuant to Section 44-113.1473, only the extsnt to which the
unezided parent's income meets the needs of the ineligible alien
cniléd{ren}) shall be considered; no income frcm this unaided
varent shall be deemed to the AU,

.1474 The dedvction for the ineligible alien child(ren) is zilcwed from the
aicded parent's income only when:

{a) Tna ineligible alien child(ren) is not includsd in 2 Stepparent/
cr Ineligible Alien Parent Unit, or (Continued) :

{c} The gStepparent/ or Ineligible Alien Pzrent hzs insufficient
income to meet the needs of ineligible zlizn child{ren) he/she
has in commen with the aided parent.

(1} The deduction allowed from the aidei Terent's income shall
be the lesser amount between thez es:a:lished in fRi€
gSection 44-113.141 and the amountc é=:zrmized in Section
44-1713.43142{a) concerning unmet nseds ¢f izeligible alien
children. {Continued)
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HANDBOOK BEGINS HERE

.1445 Determining the amount of the deduction from the zided parent's income
for his/her ineligible alien children.

Computation Factors
- AFDC~AU consists of mother and‘ﬁwé one aided childr#éil.
- Ineligible Alien ?areﬁt Unit consists of Inel*gible Alien Parent
. father and two ineligible alien children in common with the aided

mother.

- Ineligible Alien Parent Unit has an unmet need of $7Z4§36 based
upon the computation in Section 44-1713.83142(a).

- Aided mother has $500 net nonexempt income.




Authority Cited:

Reference:

- 50 211 combined income of

Darces v. quds/ {1984} 35 Ccal. 3d 871.

Computation

S7#48858 MBSAC for the number of ai ed rersons (mother
and fy¥¢ one aided childrgy) plus the number of
1nellg1ble alien children in common with the
Ineligible Alien Parent (two children) for a .

total of fi¥é four persons.

- $$94583 MBSAC for the number of 'de’ persons only
1)

(mother and f¥g one aided ch
of fhYé¢d two persons.

for a total

= $24875 Subtotal

the aided vperent's
child{ren}) in the Ineligibls 2ilisn Parent Unit.

= $24875 Potential deduction from trhe azided parent's
income. Compare to umnmet nesds in Sectign 44-

113.342(a) .
The deduction from the aided parent's income is the lesser
amount between the unmet need of the I:Ellglb7e Alien
Parant Unit (SZﬁﬁgﬁ} and the potentizl dsduction freom the
aided parent's income ($24§75}. Trus, the deduction

allowed from the aided parent's inccme would be §724986.

HANDBQOX ENDS HERE

Sections 10553 and 10554, Welfare and Institutions Code.

Sections 10553, 10554 and 11008.19, Welfzre and Institutions

_Code; 45 CFR 233.10; 45 CFR 233.20(a) (3} {ii)(C); #Ad 45 CFR

233.20(a) (3) (vi)(a); 45 CFR 233.20{a)(11); 45 CFR 255.3; and

1= 9




Amend Section 44-133 to read:

44~133 TREATMENT OF INCOME -- AFDC {Continued) 44-1313

.2

Income in Cases in Which the Family Budget Unit Resides in the Sazme Household
as an S8I/55P or APSB Recipient (Continued)

.26 If an AFDC applicant is determined to be eligible for AFDC and is
included in the FBU, income of the AFDC applicant {including income
censidered available from a stepparent under provisions of EAS Section
44-133.6 or a senior parent under provisions of FAS Section 44-133.7)
that mey have been used in computing an 8581/552 or APSB grant for
another rerson will be included in the AFDC graznt ccmputation, The
county shall notify the Social Security &Administration or the
appropriate APSBE worker as to the effective date that the income is
used in the AFDC grant computation so that such inccme pev be deleted
from the SSI/5SP or APSE grant computaticn. (Continusgd)

Répedled By WAALAY Lérfdr ¥a/ EAR/IIA14/ éPfgéfi¥é 15/1/91/ Income in Cases

Where an Ineligible Alien Parent{s} Resides in the Home

Requlations concerning income to the Assistance Unit {2U) frem en Ineligible
Alien Parent (see Section 44-133.52) apoly only when the In=ligible Alien
Parent residss in the home with his/her aided child{ren).

An Ineligibles Alien Parent is a natural or adoptive varzn: of zn aided child
who is not eligible for assistance because he/she i: pot & citizen or
eligible alien. See Section 42-411.

An_alien keing naturalized under the Immigration Reform and Control Act of
1986 (IRCA), who has not met the alien eligibilitv factor {See Section 42-
431.2}, shall have income deemed to the assistance unit vsing the Stepparent
Deeming provisions of Section 44-133.63,

.51 Composition of Ineligible Alien Parent Unit

.511 The Ineligible Alien Parent Unit may include, in addition to the
- Ineligible Alien Parent, any of the followinc individuals:

{a) His or her spouse;

His or her separate children;

The child{ren) he or she has in common; or

EEE

Any other persons residing in the home who mav be claimed
by the Ineligible Alien Parent as decendents for federal
- income tax purposes,

.512 -No_individual may be included in the Ineligible Alien Parent Unit
who:

(a) Is inciuded in an 2aU; or




.52

Has been excluded from the AU pursuant

to the vrovisions of

ib)
Section 44-133,31,

Computztion of Income to the AU

.521 The Ineligible Aljen Parent's income Geemed gveileble to the AU
is determined as follows:
la) Determine the- Ineligible Alien Parsat's not nonexemot
income according to the provisions in Chapter 44-100.
{1} When determining net earned irnccge, the Inelicible
Alien Parent shall be entitled te the work excense
disregard,
HANDBOOK BEGINS HERE
{A}  See Section 44-113.214 rscaréirc  the Work
Expense Disregard.
HANDBOOK ENDS HERE
(2) The devendent care exvense disreczrs, the $30 and 1/3
disregard, and as avolicable in control cages of the
California Assistance Payments Tezcnstrztion Project,
the $30 disregard shall rot be z:lswaé
HANDBOOK BEGINS HERE
{A)  See  Sections  44-113.2i5, .215, and .217
regarding the $30 and 1/3 disregard, the 530
disregard, and the decenéent. care exvense
disregard, respectively.
HANDBOOK ENDS HERE
{b)  Deduct any amounts dctually paid by the Ineligible Alien
Parent to persons not living in the saze home but who are,
or could be, claimed by him/her as decendents for pUrooses
of determining his/her federal rersonal income tax
liability,
{c}  Deduct any child support and alimonvy vavments made by the
Ineligible Alien Parent to persons not living in the home.
{d)  Deduct an amount equal to the difference between the MBSAC

amount plus any svecial needs, if apclicable, for members

of the AU, with the Ineligible Alien savent Unit, and the

- L

MBSAC amount for the AU.




»

HANDBOOX BEGINS HERE

.522 Example: Ineligible Alier Parent Income to the AU

Computation Factors

- Ineligible Alien Parent Unit consists of two versons {Ineligible
Alien Parent and one ineligible sibling of an aided child.)

- AFDC-AU consists of two persons (the elicible rother and the
mother's aided ¢hild.)

- The Ineligible Alien Parent earns $900 within the month from
part-time emoplovment. :

- The Ineligible Alien Parent pays $100 ver month child support for
his son who resides with the Ineligible 2lien Pzrent's ex-spouse.

- No other vpavments are made by the Inelicitle Alien Parent to
versonsg living outside the home,

Computation

5800 gross income of Ineligible Alien Parent
- 80 less standard work expense disregard

-100 less child suovort paid
§7i0 net income

$§858 *MBSAC for 4 (AU plus Ineligible Alien Unit)
~583 *MBSAC for 2 {AU)
8275 MBSAC Differential

§710 net income
-2715 less MBSAC leferentlal
$435 Ineligible Alien Parent Income Deemed to the AU

~ Amount suhgect to change. See Section 44-315.311 for current applicable
amounts. ‘ -

HANDBOOK ENDS HERE

.523 Refer to Sectlon 44-113.142 for the determlnatwon of unmet needs of

Ineligible Alien Children,

Income in Cases Where a Stepparent or Iﬁéziéiﬁlé Kliéﬁ IRCA Parent Resides in
the Home

Regulations concerning income to the assistance unit frem a stepparent (see
Section 44-131.63} apply only when the stepparent resides in the same
household with the aided children or unaided unborn (see Sectiscns 82-836 and
88-410) and their parent, but neither the stepparent nor aay of his/her
natural or adeptive children, are in the assistance unirc,




Note: When the stepparent is included in the assistance unit {see Section
82-828), the total amount of his/her net nonexempt inccze shall be income to
the assistance unit for purposes of grant and eligibility computation.

When the stepparent is not included in the assistance v-~it but one or mere of
his/her children is in the assistance unit, and the stergazrent is also either
an excluded parent or an ineligible alien parent. Se= 2A5 fection 44-1133,1
or Section 44-133.5 for treatment of his/her income.

KR IRETIGIVIE KILEA PAY#AY 14 4 Adfurdl o¢ AABBLIIE BAFSRY 6F a4 AIdgd Fhild
And 1f # PAYERY WiS 1¢ foF #11d1¥1¢ 144 ASEISVAASE BeFdddE Re/dhd dogd ygy
WEEE ENE YEALIZERERLS @1 FIFIZRRENID oF RIidINI4 FIIE7 Srdrds/

An IRCA Alien who is the natural or adoptive parent of 2= zifed child shall
have his or her income deemed to the AU using thess s:tecczrent cdeeming

provisions.
.61 Composition of Stepparent/IAEYIgIBI¢ X114 IRCA Pzwe~: Unic

611 The Stepparent/IALIidi%14 K114 IRCA Parent Unir may include, in
acdition to the stepparent or IAB1IdIvY FIis7 1=Ca Parent, any
of the following individuals: {Continued)

{c) The child(ren) he or she has in commen With Fif @ ¥EY the
aided parent g¢Féddd.

() Any other persons residing in the hzze wio mzy he clzimed
by the stepparent/IAGIigi®ld Ariss Tmo: Parent ag
dependents for federal income tax turzozes,

»612 No individual may be included in the Stepperenc/IFg1I4101¢ A171d4
IRCA Parent Unit who:

{a}  Is YEddiréd t¢ ¥ inciuded in an AU, or (Continued)

-62  Needs of Stepparent/Ifg1i4i¥1¢ KIIgA IRCA Parent Usit

When the stepparent /IA$114I81¢ K1iés IRCA Parent is excluded from the
AU, the county shall determine his/her ability to . Support the
Stepparent or YAgIigipid KI1¢A IRCA Parent Unit on the basis of the
AFDC Minimum Basic Standard of Adequate Care {MBSAC) (Section d44--
207.112) plus any special needs, if applicable. See Section 44-211,
Allow disregards from the stepparent's or IfS1igivig KIigh 1IRCA
Parent's gross income in accordance with Sections £4-133.631(a) through
{c}. ‘

.63  Computation of Income to the Assistance Unit (ay)

.631 The stepparent's or IAE1141¥Y¢é KI1éA IRCA Parentjs income deemed
available to the AU is determined as follows:

{a) Determine the stepparent's or Irng1igiples X114  IRCa
Parent's net nonexempt income according to the provisions
in Chapter 44-100. :




.632

(b)

{c)

{¢)

(1) When determining net earmed incese, the stepparent or
Ir¢lididl¢ K114 IRCA Parent shzl) be entitled to the
work expense disregard. (Continusd

{2), The dependent care expense disregerd and the $30 and
1/3 disregard, and/ as applicabiz/ in control cases
of the California Assistance Pevments Demonstration
Project, the $30 disregard gpd shzll not be allowed.
{Continued)

Deduct any amounts actually paid by the

stepparent/JA¢1141%1¢ KIi¢A IRCA Pavent to persons not

living in the same home but who are, cr could be, claimed

by him/her as dependents for purrcses ¢f determining
H 11

R ]

Deduct any c¢hild support and alimon vyrenis made kv the
stepparent/IASTidIPI& KIigA IRCA Pzrznt to persons not
living in the home, '

[
v
J m

Deduct the  MBSAC amount for remcers of the
gStepparent/If¢11¢iP1I¢ KI1d4 IRCA Pzvs~t Unit plus any
special needs, if applicable. See Ssczicn 44-211.

HANDBOOK BEGINS HERE

zmple: .Stepparent/IRCA Parent Income te the A%

Computation Factors

Stepparent/IRCA Parent HUnit consists of 1 persoen
{stepparent).

' AFDC-AU consists of .5 persons (the mother and mother's 4

children) '

Stepparent/IRCA Parent earns $800 within the month from
full-time employment, '

Stepparent/IRCA Parent pays $100 per ronth child support to

his/her daughter who resides with the stepparent's ex~

spouse.

No other payments are made by the stepperent/IRCA Parent to
persons living outside the home.

Computation
gross income

less standard work expense disregard

less child support paid
net income




$610 net income
-34155 *less MBSAC for stepparent unit (2 person)
$2§955 stepparent income to the AU
$94479 *MBSAC for AFDC-AU {5 persons)
-28955 - less stepparent income to the AU
$871724 Potential Grant
$589924 *MAP for 5
58771724 Potential Grant is Less than or Fgual to MAP
$E71724 GRANT AMOUNT (The grant amoun: is the same &gs the

*

potential grant rather than ths MAP zmount Lecausge
the potential grant is less than the M2 2]

The MBSAC and MAP amounts are subjzct to change. Ses
Handbook Section 44-315.311 for currently applicable
amounts,

[833 FAEABIEL  YAS11G1B14 KIign Bavédr IRgdrg 13 £78 ¥y

~-

4~

8389
£ 38
2818
1184
8719
8718

r888
8139
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KILER PAYEALIE ddfdbondd/ :
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1844 SRIIA $hspory pald
A¥ 1hddig

Ref Irddnd
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HANDBOCK ENDS HERE
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[834 PELEYRIRALIR did TYEdfdedr 41 Urrél weédd &F IAS1I4IBIE KIiéd
gRITIdEA

{27 {renumbered to Section 44-113.142]
ALY [renumbered to Section 44-113,142(z2}]
HANPEQOK BERINS HZRE

A3 ERARBIE/  PELRfRidAind VAREY Wédds I8¢ IFELIGIBIE K1iéA
gRIIdr A

PorpdLALidn PadLdrs
7 IASLIgIdlE  KIIdh PSS ¥RIE FERSISEE 4E fN
TAcLigisle KIIéA PAréAL dAd 143 Irgliqipié 41iéd
CAITArER Ih Iodddh IR 7 £ided £i74R1/

7 IRETigIBIE KIIgR BAYEAL €L Forgdsdor 1 454/

EonpdraLisn
#8584 WERAE f8Y IFF  I7F1IgI¥Ié  KIIéA
PAYEAL YALY ¢ 3 f"'#i /
Foo- 484 MeE  AepsrdRdr ffdsdE #1 I
' IAELIgIBIE KIigr PErsdL/
7 $24% FAgARL 61 UAzgs Wggd/

HAHPROPK EAPE HERE

<7 Income in Cases Where the Senior Parents Reside in the Home with a Minor
Parent

.71 Definitions (Continued) .

.713 A Senior Parent Unit consists of the senior parent, his/her
spouse, his/her children and any other persons residing in the
home who may be claimed by the senior parent as dependents for
federal income tax purposes when they are not in the asgistance
unit. However, .the Senior Parent Unit shall not include any
individual who has been excluded  from the assistance unit
pursuant to the provisions of Section 44-133.31. When the minor
parent is excluded from the assistance unit for reasons other
than being an SSI/SSP recipient, or ¥¢ind g#£Id#dd pursuvant to
the provisions of Section 44-133.31, the minor parent shall be a
member of the Senior Parent Unit provided the minor parent's
needs are mnot already being considere¢ in  ancther AFDC
eligibility determination.

11
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.13

.74

When & minor parent is an SS§1/5Sp recipient, the income of the senior
parent residing in the home shall 7gY be subject to the senior parent
computation in Section .75 below. The aid payment ané income of the
SSI/S8P recipient shall be treated in accordance with Section d44-
133.2,

Regulations concerning income to the assistance unit from a senior
parent of a minor parent apply only when the senior parent resides in
the home with a minor parent and the minor's child, and the senior

parent is not IA fh¢ Adiftdnsd ALY receiving AFDC.

When the senior parent is included in the assistance unit with the
minor varent and the minor parent's child, the toral emount of the
senior parent's net nonexempt income shall be inco=e to tae assictance
unit for the purposes of eligibility Cdetersizzrion  and Grant
computztion. (Continued)

Authority Cited: Sections 10553, 10554, and 10604, Welfare a=¢ Institutions Code.

Reference:

Sections 10553, 10554, 10604, 11450, 11432, 11433, and 11486,

Welfare and Institutions Code; 45 CFx 205,30{g) {2} (i) (A); 45 crR

233.20(a){2) (i); 45 cFR 233.20(&) (3) (ii) (Cy, (2} (3Y(vi) (B), 47¢
3

{a) (3) {xiv), (&) (3) {xiv) {B), and {xviii); 45 CZ2 233.50(a} (c];
and 45 CFR 233.90{c}{2){i); Family Support 2<ministration 2etion
Transmittal ‘91-15 (FSA-AT-91-15), dated April 23, 1893; and
Cmnibus  Budget Reconciliation Act (0322} ¢f 1990; u.s.
Department of Health and Human Services TFaderal Action
Transmittal No. FSA-AT-91-4 dated February 25, 1991; Simpson v.
Hegstrom, 873 F.2d 1794 {1989); and Federal Register, Vol. 58,
No. 182, pages 49218 - 20, dated September 22, 1393 and 42 Usc
602({a) {39). :

-




amend Section 44-207 to read:

44-207 TINCOME ELIGIBILITY 4£-207

This chapter shall be applied to new cases as well as continuing cases each month.

{Continued)

4 Treatment of Lump Sum Income (Continued)

.41 Definition of Lump Sum Income {Continued)

414

A2 Lump &

inceme of a stepparent who is not included in the AU or a person
excluded from the AU by law shall be considered gvailable to the
AU. The amount of income available to the AU is determired by
splying the appropriate deeming computation (Ssction 44-133). If
the countable income, including the lump sum, exceads the AU's
M2SAC plus any special needs for the month, the AU is ineligible
for that month (see Section 44-315.8 for reculations governing
ore-month suspensions). Any portion of the lunmp sum income
reteined by the stepparent or the person exclucded from the AU by
law subsequent to the month of receipt reprzssats property (ses
Czrctions 42-203.5, 42-205.3, and 42-205.4), {Ccntinuad)

um Income Computation

The follcwing computation applies to lumpfsum income wnich wag received
but not reported to the county, and to repcried lumpfsum irncome
received in the budget month.

.421

Authority Cited:

Reference:

Divide the total of the lump sum income, plus any other net
nonexempt income recesived in the budget month by the total of the
MBSAC plus any special needs. When an ineligible alien child ¢f
¢ PASEALLEY with unmet needs lives in the home with an aided
parent who receives a lump sum, the MBSAC shall be increased for
each such child. {Continued) ‘

Sections 10553, 10554, 114%0, and 11453, Welfare and
Institutions Code.

Sections 10553, 10554, 11017, 11157, 11255, and 11280, Welfare
and Institutions Code; 45 CFR 233.20{a)(2)(i) and ({xiii}; #Ad
(a} {3} (11} (F}, {a) {3) (vi) (B}, ind {a) (3) {xiv}, and
{a) {3) {xiv) (B); and Darces v. Woods/ (1584) 35 Cal. 3d 871;
Petrin v. Carlson Court Order, Case No. 638381, May 12, 1933;
Rutan v, McMahon, Case No. 612542-1L (Alameda Sugerior Court)
February 19, 1588; Letter from Department of Health and Human
Services (DHSS), December 5, 1990; Johnson v. Carlson Stipulated
Judgement; Federal Terms and Conditions for the Califernia
Assistance Payments Demonstration Project as arproved by the
United States Department of Health and Human Services on October
310, 1992; and the Federal Terms and Conditions for the
California Work Pays Demonstration Project as azproved by the
United States Department of Health and Human Services on March
g, 1354,

13




Repeal Sections 82-832.26 and 82-§32.27:

B2-832 EXCLUDED PERSONS {Continued)

.2  Sanctioned Persons

I¥4: VIBFEESIY VPor/Kéddsr
/281
1282
177 VIR # Y27 ¢ondivignsd
286 ({Continued)

Authority Cited:
. Cede,

Reference:
: 233.10(a} (1) (1),

233.20(a) (1) (1), (a)(3

233,50,
45 CFR
CFR 250.34{a) and (c),
11157, 11201{b),
11320.6(e}, " 11406.5,
Institutions Code.

45 CFR 233,51,

Sections 10553, #Ad 10554, and 13270, Welfars z=d

45 CFR 205.52, 45 CFR 206.10(a) (5}
(a) (1) (i) (B),

J(i1)(C) and (F), and ({a}{3}(ix), 45 CFR
233.100(a) (5) {ii), 45 CFR 233.106,

11203,

82-832

A person excluded from the AU due to &
sanction, is: {Continued)

Ki ABBIIEAAL oF {E4IB1EAY WRE 14 #df pHe
BYIRCIBAL. ¢drher dad vid/

Ie ABPAYEALY E11GIBIE 15 #Ad dedd pgt
ABBIY f8¢ WIB/ o

Peéd AEL dedddt i WIE 18 RIEE Hap
ARLEriIAdd Ké/dn8 ¢ g1icis18/

RA ABBLIAAAY ¢F YRE13183Y wid 1f o1 f3é
BrIf¢iBal #4Yner R wAS 18 Adr gensy
FYBR GRIN oY EEBFASI HFA TRINE ifvgiy
d0ed  ddMSE 43 RESE fEidiYidAE g1
eLIGIBI11EY f87 Y13/

Institutions

(i}, 45 CFR 232.12(4), 45 CFR
and {a} {3}, 45 CFR

45 CFR 233.90(c), {c){1}, and {c)(2) (iv),
45 CFR 7240.22, and 45
(¢} (2); and Sections 11008.13, 11104,

11263.5, 11268, 11270, 11315,
11450, 11477, and 11486, Welfare and

and
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ATTACHMENT 2

NOTICE OF ACTION (NOA) MESSAGES

The following NOA messages are attached:

96.x1t (12/95)~- Deemed Incoma Change
The 96.x1t message was developed to implement the deeming
formula change. This temporary message changes the cash aid
amount due to deemed income.

96.x2t (12/95) - Deemed Income Discontinue

The 96.x2t message was developed implement the deeming formula
change. This temporary message discontinues cash aid due to
deemed income.

FOR HOLDERS OF THE AFDC NOA HANDBOOK

o} Since these are temporary messages, they will not be indexed
or filed in the AFDC Notice of Action Handbook.




State of California Noa Msg Doc No.: 96.x1t Page 1 of 1
Department of Social Services Action : Change

Issue: Deemed Income

Title: New Formula

Auto ID No.: Use Form No. : NA 200

Source : Original Date : 12/1/95, temp
Issued by : Revigion Date :

Reg Cite : 44-133.5

MESSAGE:

As of , the County is changing your
cash aid from § to §

Here’'s why:

On March 1, 1996, the State changed the way
we figure the ineligible alien parent’s
income. This income is used to figure vour
cash aid.

We figured the ineligible alien parent’s
income on the next page.

Your new cash aid amount is figured on this
notice.

INSTRUCTIONS: Use this temporary NA form to initially change cash aid when
implementing the deeming formula change. Attach NA 271 continuation page.

file : pkian/MSERIES/96.x1t




State of California Noa Msg Doc No.: 96.x2t Page 1 of 1

Department of Social Services Action : Discontinue
Issue: Deemed Income
Title: New Formula

Auto ID No.: Use Form No. : NA 250
Source : Original Date : 12/1/95, temp
Igssued by : Revision Date
Reg Cite : 44-133.5, 44-207.2
44-207.3

MESSAGE :

As of , the County is stopping your
cash aid.

Here's why:

Onn March 1, 1996, the State changed the way
we figure the ineligible alien parent’s
income. This income is used to figure your
cash aid.

You can‘t get cash aid if your family’'s gross
income 1 more than 185%% of the basic need
standard or if your family’s net countabie
income is more than the basic need standard
set by the State for your family size.

INSTRUCTICNS: Use this temporary NA form to initially discontinue cases when

implementing the deeming formula change.

file : pkian/MSERIES/96.x2t




ATTACHMENT 3

NA FORMS

o NA 271 (12/95) Continuation Page - Deemed Income Computations
- (Cash Aid Revised Form and Instructions

0 NA 272 (12/9%) Continuation Page - Income of an Aided Parent
of Ineligible Alien Children Revised Form and Instructions

o) NA 276 (12/95) Continuation Page - Unmet Need Deduction From
Aided Parent’s Inccme Revised Form and Instructions

EFFECTIVE DATES

All of the forms are effective immediately, subject to
avallability.

FOR HOLDERS OF THE AFDC NOTICE COF ACTION HANDBOOK

File the English language NA forms and instructions in Section
5 of your AFDC NOA Handboock. Remove the earlier versions.

DESCRIPTION OF CHANGES

NA 271 {12/95) Continuation Page

G Renamed first column from "Income of an Unaided Parent, Child
or Spouse of an Aided Child" to "Income of an Excluded Person”
and moved to the third column.

o) Modified the title of the second column from "Income of an
Unaided Stepparent, Senior Parent, CGuardian, or Ineligible
Alien Parent" to "Income of an Unaided Stepparent, Sr.
Parent". Guardian was deleted and Ineligible Alien Parent was
moved to another column due to the deeming change.

o - An additional column was created and titled "Income of an
Excluded Person (Sanctioned)".

0 “Court Ordered Support Paid" has "to Child or Former Spouse
not in the Home* added to the end for clarity.

o "Support Paid to Child or Former Spouse" was modified to "Any
Support Paid to Child or Former Spouse not in the Home" for
clarity.




9

"Support Paid to Other Dependents Not in the Home" added the
word "Any" to the beginning for clarity.

"Countable Income® added the word "Net" to the beginning to be
consistent with current language.

"Living Allowance for One Person® was rclormatted and | he
complete MBSAC Differential computation was inserted for
clarity.

The "Special Needs" line was deleted for consistency.

"Income to the Alded Family Members" was changed to "Income to
the Assistance Unit" for consistency.

NA 272 (12/95) Continuation Page

o}

&

The seéond "$30" was deleted from the "1/3 Disregard" line to
accomodate a previous change.

The word "Ineligible" was inserted in the Subtotal B line for
clarity.

A new Section C wag inserted and retitled "MBSAC Dliiuran111}
Stdnddrd“ for cilarity.

The original Section C was moved to Section D. "Deduction
from Parent’s Countable Income" inserted "Aided" after "from"
in the title for clarity.

"Living Allowance for Person{s)" was renamed "MBSAC
Differential Standard” to incorporate the new computation
inserted on the form.

"0f Ineligible" wasg inserted after "Net Countable Tncome" to
be consistent with the change in the Subtotal B line above.

"{Not less than $0)" was deleted from the "Parent's Deduction"

- line because it is no longer necessary.

The original Section D was retitled Section E. "Parent’s
Income to the Aided Family Members'" was modified to "Aided
Parent’'s Income to the Assigtance Unit® to be congiolent witlh

the other language.

Subtotal “D" was changed to "E" and the wording "Income Lo
Aided Family Members" changed to "Income to Assistance Unit".

The "{C)" on the "Parent's Deduction" line was changed to
"{D)" to be consistent with the changes noted above.



NA 276 (12/95) Centinuation Page

O

The "Basic Need for Persons” was changed to "MBSAC for
Aided & Excluded Persons Plus Special Needs". The "Special
Needs" line was changed to "MBSAC for Assistance Unit". The

"Total Needsg of Unit' after Subtotal A was changed to "MBSAC
Differential Standaxrd".

The Unmet Needs, Computation 2 language was reworded to be
consistent with the new language for the MBSAC Differential
computation:

o) *Bagic Need for Persons (aided persons and aided
parent’s ineligible alien children)" was changed to
"MBSAC for Assistance Unit & Aided Parent’'s Ineligible
Alien Children with Unmet Needs Plus Special Needs".

a "Basic Need for Persons (aided persons only)" was
changed to "MBSAC for Assistance Unit®.

The MPP cite 44-133.6 was replaced by 44-133.5 to reflect the
new regulations in the pre-test of a second parent’s income
when determining an unmet need. 44-113.14 was added since
this is the cite for the final unmet needs rule which applies
to the aided parent(s).




INSTRUCTIONS

NA 271 (12/95) Continuation Page - Deemed Income Computations -
Cash aid

Use as a continuation of a "Page 1" NOA to show how the income of
an unaided person or persons in the home, as specified in the
column headings on the form, has been computed for deeming tec the
AFDC family.

Fill in the name of the individual and the month from which the
income is being deemed (budget month). Fill in the sources of
Other Countable Income, if any.

In the first column only, fill in "MBSAC for Persons” with the
number of persons in the stepparent/senior parent unit. Subtract
the amount from the Net Countable Income and bring down to the
Income to the Assistance Unit (AU) line.

In the second and third columns, there is an additional
calculation. The MBSAC for the AU is subtracted from the MBSAC
plus Special Needs (SN} for the AU and the excluded persons. This
is the MBSAC Differential Standard and is only used 1in the
Ineligible Alien Parent/Excluded Person columns.

In the fourth column, the Net Countable Income amount is brought
down to the Income to the Assistance Unit line.

Fill in the page number and the number of pages at the bottom of
the page.

Revision Date: 12/95
file: pkian/271.instr




NOTICE OF ACTION - GOUNTYOF

(Continued)

BTATE OF CALIFORNIA
HEALTH AND WELFARE AGENCY
DEPARTMENT OF BOCIAL SERVICES

DEEMED INCOME

Income of an Unaided  income of an
Stepparent, Sr. Parent  Ineligible Alien Parent

Name of Unaided Person:

Month:

Total Earned income $ $

Work Expense Disregard - -

Dependent Care Disregard

Other Countable income
{List Sources)

Coun Ordered Support Paid
to Child or Former Spouse
not in the Home

Any Sup;on Paid to Child or -
Former Spouse not in the Home

Any Support Paid to Qther - -
Dependents Not in the Home

Nat Countable Income =

MBSAC for Assistance Unit &

Exciuded Persons Plus Special

Needs

MBSAC for Assistant Unit -
MBSAC Differential Standard =
MBSAC for ~__Persons -

Net Countable Income

MBSAC Differentiai Standard . -

Incoma to the Assistance Unit

Rules: These rules apply; you may review them at your welifare
office: MPP 44-133

#

income of an
Excluded Person

Income of an
Excluded Person
{Sanctioned)

HA 271 (12/05) CONTIHUATION PAGE
DEEMED INCOME COMPUTATIONS ~ CASH AID

Page of




INSTRUCTIONS

NA 272 (12/95) Continuation Page ~ Income of an Aided Parent of
Ineligible Alien Children

Use as a continuation of a "Page 1" NOA to show how the income of
an aided parent of ineligible alien children is computed.

Fill in the name of the parent and the month from which the income
is being computed (budget month). Fill in the sources of Other
Countable Income, if any. ¥ill in the names of the ineligible
alien children and the sources of their Other Countable Income, if
any.

Complete the appropriate computations, as indicated on the form.

The MBSAC for the Assistance Unit (AU) is subtracted from the MBSAC
plus Special Needs {SN) amount for the AU and the ineligible alien
children. An ineligible alien child with sufficient income to meet
his/her needs is not included in Section C. Each ineligible alien
child’'s income 1s figured separately. Income in excess of the
child’s needs should not be applied to another chilid.

Fill in the page number and the number of pages at the bottom of
the page.

Revision Date: 12/95
file: pkian/272.instr




BIAIE U CALIFUHNA

(Continued)

Notice Date

Name
Numbar

Income of an Aided Parent of Ineligible Alien Children

Name of Parent
Month:

Section A. Parent's Countable Income

Total Earned Income $
Work Expense Disregard -
$30 Disregard -
1/3 Disregard : -
Dependent Care Disregard -
Other Countable Income (list sources)

Court Ordered Support Paid -
Countable Income - Parent (A) = : (A)

Section B. Countable Income of Ineligible Children
Name of Child

©®

Total Earned Income
Work Expense Disregard
Other Countable Income (list sources)

H+ +

{B)

Net Countable Income - ineligible Children (B)

Section C, MBSAC Differontial Standard

MBSAC for Assistance Unit & Aided Parent's Ineligible
Alien Children With Unmet Needs Plus Special Needs
MBSAC for Assistant Unit -
MBSAC Differential Standard {C) =

Section D. Deduction From Aided Parent’s Countable
Income
MBSAC Differential Standard (C)

Net Countable Income of Ineligible Children (B) -
Parent's Deduction D) = (P)

Section E. Aided Parent's Income to the Assistance Unit

Countable income - Parent (A)
Parent's Deduction {D} -
Income to Assistance Unit (not less then $0) (E} = (E)

Rules: Theae rules apply; you may raview them at your wellare
offica: MPP 44-113

NA 272 (12/05) CONTINUATION PAGE Pags of
INCOME OF AIDED PARENTANELIG. ALIEN CHIiLD



INSTRUCTIONS

NA 276 (12/95) Continuation Page - Unmet Need Deduction From Aided Parent's
Income :

Use as a continuation of a "Page 1* NOA to show how the amount of unmet needs
of an ineligible alien child(ren) can be allowed as a deduction from an aided
parent’s income when there ig another parent in the home who ig unaided and

there is a common ineligible alien child(ren). The definition of an unaided
parent o one of the following: an unmarried parent of an ineligible alien
child{ren) or an ineligible alien parent of an ineligible alien child(ren).

The deduction for unmet needs of ineligible alien children is allowed from
the net income of the aided parent.

UNAIDED PARENT UNIT’'S NEEDS - COMPUTATION 1

Fill in the month the income is received. Subtract the MBSAC for the AU from
the MBSAC plus Special Needs (SN) for the AU and the excluded persons. This
is the MBSAC Differential Standard. ‘ -

Determine the net income of the unaided parent’'s unit by listing the income
gources of the parent and allowing the appropriate deductions. Enter the
resulting figure in Subtotal RB.

Determine the potential unmet need by subtracting Subtotal B from Subtotal A.
The resultant figure is Subtotal C, the unmet need of the excluded ineligible
alien unit after consideration of the unaided parent’s income.

UNMET NEED - COMPUTATION 2

Compute the Countable Income of each ineligible alien child(ren) separately
by totaling sarned income less the work expense disregard and other countable
income, if any, of the children. This is Subtotal D. NOTE: If the child
has sufficient income to meet his/her entire need, the MBSAC Differential for
that child is not included in the Unmet Needs, Computation 2. Each child’s
income is only applied to his/her need.

Determine Subtotal E by deducting the MBSAC amount for the AU from the MBSAC
amount plus Special Needs for the AU and the aided parent’'s ineligible alien
child{ren} with unmet needs. Deduct the child(ren)’s net income at Subtotal
D. The result is Subtotal E, unmetf needs of the ineligible child(ren) after
consideration of the child(ren)’'s income.

DEDUCTION FRCM AIDED PARENT’S NET INCOME -~ COMPUTATION 3

The deduction allowed from the aided parent’s income is the lesser of either
Subtotal ¢ or Subteotal E.

Fill in the page number and the number of pages at the bottom of the page.

Revision Date: 12/95
file: pkian/276.instr




'NOTICE OF ACTION

(Continued)

Computation of Uhmet
Needs of Aided Parent’s Ineligible
Allen Children

Month

COMPUTATION 1, UNMET NEEDS BASED ON UNAIDED PARENT'S INCOME

Unalded Parent Unit's Needs

MEBSAC for Assistance Unit & Excluded
Persons Plus Spacial Neads

MBSAGC for Assistance Unit
Subtotal A — MBSAC Differsntial Standard

Unaided Parent's Net income
Total Eamed income

Work Expense Disregard

Other Countable Income (list sources)

Support Paid to Child or Former Spouse
Suppart Paid to Other Dependants Not in the Home
‘ Subtotal B - Parent's Net income

Unmet Needs, Computation 1
Total Neads of Unit (Subtotal A)
Parant's Net Income (Subfotal B}
Subteial C - Unmet Needs, Computation 1

COMPUTATION 2, UNMET NEEDS BASED ON CHILD(REN)'S INCOME

Ineligible Alien Chiid(ren)’s Net Income
Total Eamed Income

Work Expense Disregard

Othar Countabie Income {list sources)

Subtotal D — Net income of Child(ren)

Unmet Needs, Computation 2

MBSAC for Assistance Unit & Aided Parent's
ineligibie Alien Childran With Unmat Needs
Plus Special Needs

MBSAC for Assistant Unit

Net income of Child{ren) (Subtotal D}

Subtotal £ - Unmet Needs, Computation 2
{not lass than $ 0}

COMPUTATION 3, DEDUCTIBLE UNMET NEEDS
Unmet Needs, Computation 1 {Subtotal C}
Unmet Neads, Computation 2 {Subtotal E}

. Deductible Unmat Neads
(lesser of Computation 1 or 2)

Hules: These rules apply; you may review them at your
Waelfare Office: MPP 44-113.14, 44-133.5

Notice Date :

Kame

STATE OF CALIFORMNIA
HEALTH AND WELFARE AGENCY
DEPAHTMENT OF SOCIAL BERVICES

$

hid

L]

NA 276 (12/955 CONYINUATION PAGE - UNMET NEED DEDUCTHON FROM AIDED PARENTS INGOME




NOT'CE OF ACT )N ‘ %ﬁﬁ&%ﬁ%ﬁ%mcﬁ
(Continued) ‘ -

Computation of Unmet Come
Needs of Aided Parent's Ineligible
Alien Children

Month
COMPUTATION 1, UNMET NEEDS BASED ON UNAIDED PARENT'S INCOME
Unaided Parent Unit's Needs

MBSAC for Assistance Unit & Exciuded $
Persons Plus Special Needs

MBSAC for Assistance Unit Plus Special Needs -
Subtotal A - MBSAC Differential Standard =

Unaided Parent’s Net Income

Total Eamed Income $

Work Expense Disregard -
Other Countable Income (list sources)

+

+

+

Suppon Paid to Child or Former Spouss -

Support Paid to Other Dependents Not in the Home -

Subiotal B — Parent's Net Income =

Unmet Needs, Computation 1
Total Neads of Unit (Subtotal A} $
Parent's Net Income {Subtotal B) -

Subtotal C - Unmet Needs, Computation 1

COMPUTATION 2, UNMET NEEDS BASED ON CHILD(REN)'S INCOME
ineligible Alien Child{ren)'s Net Income '
Total Earned Income $

Work Expense Disregard -

Other Countable Income (list sources)

Subtotal D — Net Income of Child{ren) =

Unmet Needs, Computation 2

MBSAC for Assistance Unit & Aidad Parent’s
Ineligible Alien Children With Unmeat Nasds
Plus Special Needs

MBSAC for Assistant Unit Pius Special Needs -

Net Income of Child{ren) (Subtotal D) -

Subtotat E - Unmet Neesds, Computation 2
(not less than § 0} =

COMPUTATION 3, DEDUCTIBLE UNMET NEEDS
Unmet Needs, Computation 1 {Subtotal C)
Unmet Neads, Computation 2 {Subtotal E)

Deductible Unmet Needs
{lessar of Computation 1 or 2)

oy

[}

Rules: These rules apply; you may review them at your
Walfare Office: MPP 44-113.14, 44-133.5

NA 278 (1/35) CONTINUATION PAGE - UNMET NEED DEDUCTION FROM AMIDED PARENT S INCOME



