DEPARTMENT OF SOCIAL SERVICES
744 P Street, 3acramento, CA 95814

NovemiLer 13, 1387

ALL COUNTY LETTER NO: 87-1439

TO: ALL COUNTY WELFARE DIRECTORS

SUBJECT: REDISTRIBUTION OF SURPLUS FUNDS FOR FY 1986/87 IN THE SMALL
PROGRAM BLOCK GRANT ALLOCATION

The purpose of this letter is to provide the county welfare departments
with a revised FY 1986/87 Small Program Block Grant (SPBG) allocation.
This revision supersedes your 3PBG allocation that was transmitted via All
County Letter No. B6-6l.

In response to county concerns regarding the adequacy of the staff
development portion of the SPBG allocation and the delay in receiving an
offset to deficit situations, the Department has reviewed its policy on
redistribution of surplus funds and allocation transferability. Beginning
with FY 1986/87, policy was implemented to redistribute any surplus funds
in the SPBG allocation during the year-end reallocation process, rather
than distributing surplus funds during the close-out process, which occurs
two years following the end of a fiscal year. The attached SPBG
allocation reflects this change in policy. In addition, counties that
continued to be in a deficit situation after the reallocation process
recelved an offset of all or part of their remaining deficit in SPBG from
any surplus funds in their Aid to Families with Dependent Children (AFDC)
or Non Assistance Food Stamps (NAFS) (salaries and overhead) allocations.
No further adjustment will be made for counties who remain in a deficit
situation.

Reimbursement of FY 1986/87 fourth quarter costs was based on this revised
SPBG allocation. For those counties who did not exceed their original
SPBG allocation and submit FY 1986/87 supplemental claims within the 18
month claiming pericd, reimbursement will be allowed up to their original
SPBG allocation for FY 1986/87 (Reference ACL 86-64).

Questions concerning this allocation should be directed to the County
Administrative Expense Control Bureau at (916) 322-5802.
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ROBERT L. GARCIA
Deputy Director
Administration

Attachment

cc:  CWDA
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