STATE OF CALIFORMNIA—HEALTH AND WELFARE AGENCY

DEPARTMENT OF SOCIAL SERVICES
744 P Street, Sacramento, CA 95314

May 30, 1986

. ALL COUNTY LETTER NO. 86-4k

TO: ALL COUNTY WELFARE DIRECTORS

SUBIJECT: NOIA v. McMAHON

REFERENCE: All-County letter (ACL) No. B5-37, Eligibility and Assistance
tandards {(EAS) 44-111.437, 44-113.13

Tn ACL No. 86-3%7, you were informed that on May 6, 1986, the United States
District Court for the Fastern District of California issued an order in the
case of Noia v. MeMahon. The order enjoins the Department from enfoercing the
above-cited regulations. These regulations require that nongovernmental
loans available to meet current needs bs tresated as income when computing Aid
to Families with Dependent Children {(AFDC) grants. ACL No. 86-37 instructed
counties to begin flagging affected cases sffective May 1, 1986.

The purpose of this letter is to provide you with specific instructions and
materials necessary to implement the terms of the Noia preliminary
injunction. The counties must identify and notify all cases in which aid has
besn reduced, denied, terminated, granted, or where an overpayment has baen
asszgsed, at the reduced amount, due to the affect of the challenged
regulationsg cited abova.

Tn addition to the detailed implementing instructions, the following
implementation materials are attached:

1. A reproducible copy of the Informing Notice to affectad cases in English
{Spanish version to come on approximately June 15, 1986).

2. A reproducible copy of the Notices of Action in English (Spanish version
to come on approximately June 15, 1986).

3. Tnstructions on completing Wotices of Action.

4. Compliance Reporting Form.
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If you have any questions regarding the Implementing Instructions, Informing
Notice or Notices of Action, please contact Jim Mullany of the AFDC/FS Policy
Implementation Bureau at (916) 324-2661.

. /?/ ‘ //3/ -
v el Jou //fc'/

/‘A’/ROBERT A. HOREL

g Deputy Director
Attachments

cc: CWDA




IMPLEMENTING THNSTRUCTIONS

(Noia v. McMahon)

Cases affected by the Noia preliminary injunction are:

(a) A1l families whose AFDC grant has been or woutd be raduced on or
after May 1, 1986 because a nongovernmental loan was determined to
be available to meet current needs and consequently was treated as
income (EAS Sections 44-111.437 and 44-113.13);

{b) All families whose application for AFDC was or. would be granted at
the reduced amount on or after May 1, 1986 because a nongovern-
mental loan which was determined to be available to meet current
needs was treated as income (EAS Sections 44-111.437 and
44-113.13);

{¢) All families whose AFDC grant was or would be discontinued on or
after May 1, 1985 because a nongovernmental loan which was
determined to be available to meet current needs was treated as
income (EAS Sections 44-111.437 and 44-113.13)

{d) All families whose AFDC application was or would be denied on or
after May 1, 1985 because a nongovernmental loan which was
determined to be available to mest current needs was treated as
income (EAS Sections 44-111.437 and 44-113.13)3; and

(e) All families who were assesged an overpayment or where counties
have collected overpayments due to the application of EAS Sections
A4-111.437 and 44-113.13 on or after Octobar 1, 1985, and whose
grants are being reduced on or after May 1, 1986,

The Noia preliminary injunction applies to the Refugee Cash Assistance
Program (RCA), the Entrant Cash Assistance Program (ECA), and the
Refugee Demonstration Project (RDP).

Tn order to comply with this court order, counties must, on a
progpective basis, implement the following by July 1, 1986:

(a) Cease treating nongovermmental lcans as income when they are
available to meet current needs as currently set forth in EAS
Sections 44-111.437 and 44-113.13 in determining eligibility and
grants for July 1986 and thereafter.

(b) Nongovernmental loans available to meet current needs shall not be
traated as income when:

(i) The terms of the loan are stated in a written agreement
betwsen the lender and the borrower, and the recipient is
able to submit, as part of the verification process, loan
contract papers or a written agreement setting forth the




(c)

terms of the loan regarding its amount and the repayment
plan. The agreement must be signed by the lendsr and the
reciplent as partiea to the agreement.

The agreement clearly specifies: (a) the obligation of the
borrower o repay the loan; and (b) a repayment plan which
provides for installments of specified amounts to begin
within 90 days of the receipt of the loan and continue
thereafter on a regular basis until the lean is fully
repaid.

In some cases, nongovernmental loans which are exempted under the
Neia injunction may have to be considered as property. Therefore,
counties should be aware of the requirements of EAS Section
42-21%.2{c) and apply them when appropriate.

From the period May 1, 1986 through June 30, 1986, counties must take
the following action within the timeframe specified below:

(a)

For families whose AFDC grant has been reduced, terminated, denied,
or whose application was determined to be approved at a reduced
amount, because a nongovernmental loan available to meet current
needs wag treated as income:

(11)

(iii)

(iv)

{(v)

Identify affected cases;

Review the case to determine if a computation can be made
basad upon Information avallable in the file, or if the
recipient must be contacted in order to determine
eligibility under this court order,

If necegsary, provide the recipient with the opportunity to
submit the required verification as set forth in item 2 (b)
of this All County Letter (ACL) {(a Recipient Informing
Notice is attached for your use in order to facilitabte this
action}. For these retroactive cases only, affected
recipients must have a loan agreement that provides for
repayment to begin within 90 days from the date the
Informing Notice is received by the recipient.

Restore benefits to the amount to which they would otherwise
have been entitled had the nongovernmental loan not been
countad as income as provided for in item 2 (b) of this ACL.
In some cases, nongovernmental loans which are exempted
umnder the Noia injunction may have to be considered as
property. Therefore, counties should be aware of the
requirements of EAS Section 42-213.2(¢) and apply them when
appropriate.

Send an appropriate Notice of Action.




{vi) The actions specified in (i) through {v) above must be taken
by July 1, 1986.

{h) For families who have incurred an overpayment or whers counties
have been recouping overpayments dus to delayed implementation of
EAS Sections 44-111.437 and 44-113.13 as a result of aid paid
pending an administrative appeal filed by any class member, the
counties must take the following action:

(1) Tdentify affected cases;

(ii) Review the case to determine if a computation can be made
based upon information available in the file, or if the
recipient must be contactad in order to determine
@ligibility under this court order.

{i11) If nscessary, provide the recipient with the opportunity to
submit the required verification as set forth in .item 2 (b)
of this ACL (a2 Recipient Informing Notice is attached for
your use in order to facilitate this action). Tor these
retroactive cases only, affectad recipients must have a loan
agreement that provides for repayment to bhegin within S0
days from the date the Informing Notice 1s received by the
recipient.

{iv) Restore benefits to the amount to which they would otherwise
have been entitled and cease all other collection efforts
with respect to overpayments which would not have been
incurred had the nongovernmental loan not been counted as
income, as provided for in item 2 (b) of this ACL. In some
cases, nongovernmental loans which are exempted undar the
Noia injunction may have to be considered as property.
Therefore, counties should be aware of the requirements of
FAS Section 42-213.2{(c¢c) and apply them when appropriate.

{v) Send an appropriate Notice of Action regarding the
underpayment.

(vi) The actions specified in (i) through (v) must be taken by
July 1, 1986.

4. Completa the attached compliance form and submit it to D35 on or before
August 1, 1986, Please submit the completed form to:

Department of Social Services
AFDC/FS Policy Implementation Bureau
744 P Street, M.S. 16-31

Sacramento, CA G5814

Attention: Jim Mullany
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Reproducibls copies of the Notices of Action in English, which are to be
used for families covered by the Noia v. McMahon injunction who are

entitlad to a retroactive corrective payment, are attached.
version will be sent to you approximataly June 15, 1986.

The Spanish




INITIAL INFORMING NOTICE

Your cash aid was stopped, changed, or denied because we
counted money that was loaned to you. A new court order sSays we
can't count most loan money as income if you have a signed loan

agreement.

The agreement must show the amount loaned, a plan to pay it
back starting within 90 days after receiving this notice, and it
must be signed by you and the lender.

If you show us an agreement you may get the cash aid we
stopped; changed, or denied.

Call or see:

Please call or come in before:

NOIA 1 {5/86) Noia v. McMahon - Initial Informing Notice




State of Califcrnia ) Department of Social Services
Healh and Wellare Agency

’

. . Page . of
Notice of Action
] Case Name

If you have questions or want more information Case Number :
about this action, please contact your worker. Worker

Phone

Date
Description of the Action, Amount, Reason(s), Comments, Effective , the {oliowing action is being taken

The County has restored your cash aild. .

We. stopped your cash ald because you had logan money that we counted gs income
against you in . A new court order says we can't count it when you
have a signed loan agreement,

The agreement must show the amount locaned, a plan to pay it back starting
within 90 days and 1t must Dbe signed by you and the lender. You have a signed
loan agreement,

when we do not count that money, your income goes down and you can get cash
aid.

Your monthkly cash aid amount 1s figured on this notice.

Comnputation of: D Financial Eligibility : Net Nonexempt Income Computation Name ]Name Name
D Aid Payment Total Earned Income

Sre-Tex-Goe-Beersnd-Bisabrins -
far persons [ Standard Work Expense Disregard -
Special Needs (specily) . N S, Dependent Carg Expense Disregard -
L Disregard:  $30 -
Net Non-exempt Income . - — O Subtotal =
Child/Spousal Support Coliected by the County . Disregard: 173 of Subtotal -
{for eligibitity computation only} P Other Countable Income: +
Total Grant o = +
Cverpayment Adjustment {see page ) - +
Aid Payment . Court Ordered Child/Spousal Suppert Paid -~

ohr"'u‘ Net Nonexempt Income =
& Net Nonexempt income Total {columng 1+ 2+ 3)

Regulations. This action is required by State regulations which are available for review at the courty welfare department: Manual of
Policies and Procedures (MPR) SECUOH(S) P\UthOfltY! NOIA v, McMAHON arder and ACL a6~37

Mudi-Cal.  California Adrninistrative Code Title 22, Section(s)

Child Support, The District Altorney can help you lorate an absent parent, legaliy establish your chiid's paternity, and collect child support
To obtain these services, or to continue them i aid is discontinued, you must contact the District Attorney’s office.

Family Planning Services. Information is available from the County Wellare Department on request.

State Hearing. |f you are dissatisfied with this action, your aid may continue unchanged if you ask for a State Hearing befors the
effective date of the actiun. Read the back for important infermation about your right to appeal this action.

NOIA 2 (5/88) Noia v. McMahon -~ Rescind Discontinuance




‘Stae of Calicrnis Depariment of Social Services
Health and Welfare Agency

l . A . Page __ of .
MNotice of Action
‘ . Case Nare
If you have guestions or want more information Case Number .
about this action, please contact your worker. Worker
Phone
Date
Description of the Action, Amount, Reason{s}, Comments, Effective , the fo_llcwing action is being taken
The County is changing your monthly cash aid from $ L to § .
Your new monthly cash aid is figured on this notice.
You had loan money that we counted against you in . A new court

order says we can't count it as income when you have a signed loan agreement,
The agreement must show the amount loaned, a plan to pay it back starting
within 90 days and it must be signed by vou and the lender,., You have a signed
loan agreement.
When we do not count that money, your income goes down and your cash aid
amount goes up.

Computation of: D Financiat Eligibitity Net Nonexempt Income Computation Name Name |Name
D Aid Payment ' Total Earned Income

“ne-Fax-soe-Sec—and-Cisab- ins: -
for persons [ETUV—— Standard Work Expense Disregard -
Special Needs (specify} - + Depandent Care Expense Disregard -
+ Disregard: $30 -
Net Non-exempt income : [ — G Subtotal =
Child/Spousal Support Collected by the County Disregard: 1/3 of Subtotal -
{tor eligibility computation only} - Other Countable income: +
Total Grant ' = +
Overpayment Adjustment (see page ) - +
Aid Payment [ — Court Ordered Child/Spousal Support Paid  ~

o-r_—. Net Nanexemnpt incorme =
& Net Nonexempt Income Fotal {columns 1 + 2 + 3)

Regulations. This action is required by State reguiations wh_ich are available for review at the county welfare department; Manual of
Policies and Procedures (MPP) Section(s) Authority: Noia v. McMahon order and ACL 86-31

Medi-Cal:  Calidornia Admnistrative Code Title 22, Section{s)

Child Support. The District Attorney can help you locate an absent parent. legally establish your child’s paternity, and colfect child support.
To obtain these services, ar 1o centinue them if aid is discontinued, you must contact the District Attorney's office.

Family Planning Services. Information is available from the County Welfare Department on request.

State Hearing. If you are dissatisfied with this action, your aid may continue unchanged if you ask for a State Hearing before the
effective date of the action. Read the back for impartant information about your right to appeal this action.

HOIA 3 (5/86) Noia v, McMahon - Restore Followimg Receipt of Loan




-State of Califerma

N . Depariment of Social Services
Huaith and Wellare Agency

. . Page __ of __
Notice of Action
Case Namae
If you have questions or wani more information Case Number :
about this action, please contact your worker, Worker
Phone
Date
Bescription of the Action, Amount, Reason{s}, Comments. Effective . the following action is being taken
The County has approved your cash aid,
You were denied because you had loan mon=y that we counted azainst you in
+ A new court order says we can't count it as income when you have
2 signed loan agreement,.

The agreement must show the anmcunt loaned, a plan te pay it back starting
within 90 days and it must be signed by you and the lender. You have a signed
lean asgreement.

Wher we do not count that moeney, your income goes down and you can get cash
zid.

Your mounthly cash aid amount is figured on this notice,

I:: Your first month's aid amsunt is 3 « This amount is bzsed on
your regular montn.iy cash aid amount, 1t is less becausze you are not
getting cash aid for the whole first menth.

Computation of: D Financia! Eligibility Net Nonexempt Income Computation Name Name r;mr

D Aid Paymant Tota! Earned income

—re—Faxr-Bae—bee—ard-Biaabrins— -
for persons [E— Standard Work Expense Disregard -
Special Needs (specify] — - + Dependent Care Expense Disregard -
+ Disregard: $30 -
Net Non-exempt incorme : - ..___,Q" Subtotal =
Child’Spousat Sup. 1t Caliected by the County Disregard: 1/3 of Subtotat -
- Her eligivility computation only) O Other Countable Income: +

Total Gramt B +
Overpayment Adjusiment (see page ) - *

Ald Payment L Court Ordered Child/Spousal Support Paid -

o Net Nonexempt lncome = —
& Net Nonexempt Income Total {columns 1+ 2 + 3)

Regulations. This action is required by State regulations which are available for review at the county welfare department: Manual of
Policies and Procedures (MPP} Seciion(s) Authority: NOIA v. MoMAHON order and ACL B&6-37

Medi-Cal Califcrnia Administrative Code Title 22, Section(s)

Child Support,  The Disirict Attorney can heip you locate an absent parent, fegally establish your child's paternity, and collect child support
To obtain these services, or to continue them i aid is discontinued, you musl contact the District Atlorney's office.

Family Planning Services. Infermation is available from the County Welfare Department on request.
State Hearing. 1 you are dissatisfied with this action, your aid may continue unchanged if you ask for a State Hearing before the
effective date of the action. Read the back for important information about your right to appeal this action,

NCIA 4 (5/86) Noia v. McMahon - Rescind Denial




Slate of Cairt

Healib and Welfaro Ageney

Department of Social Services

[ ] -.-,: - x o ) page_ Of _
Notice of Action
) Case Name
ff you have questions cor want more infarmation Case Number ;
about this aciion, please contact vour worker. Worker
Phone
Date
Description of the Action, Amount, Reason{s}. Comments. Effective . the following action is being taken
The County is changing your cash aid from 3 to & .
You had an cverpayment becszuse vou had loan money that we counted against you.
To pay bLack thz overpayment we sdjusted your cazsh aid amount in A

new couri arder says we can't count loan money as income when you have 2 signed

loan zgreement,

iust show the 2mount leaned, 2 plan te pay it back starting
it must be signed by you and the lendsr. You have 2 loan

stopping the adjustment ocmount. Your new cash zid amount is figi ed on
this notice.

o ¥e will pay back the amount adiusted so far. We owe you $

. a checr 13 enclosed, P a2 check will be sent scon.
Computation of: D Financial Eligibi. - Net Nonexempt Income Computsation Name Narne Name
D Aid Payment Total Earned Income

—irre-Fan—Goe—Sec—pnd-Bisab—ins— -
for persons — Standard Work Expense Disregard -
Special Needs {specify} . + Dependent Care Expense Disregard ~
P Disregard: 530 -

Net Non-exempt Income . T G Subloiat = -
Child“Spousal Support Collected by the County Disregard: 13 of Subtotal -
{ior eligibility computation onty) - Other Countable Income: +
Totat Grant = +
Ovetpayment Adjustment {ses page ) - +
Aid Payment T Cournt Ordered Child/Spousal Support Paid -

c—r_. Net Nonexempt Income =
& Net Nonexempt Income Total {columns 1 +2 + 3) R

Regulations. This action is required by State regulations which are available for review at the county welfare department: Manual of
Policies and Procedures (MPP) Section(s) Authority: NOIA v, McMAHON order and ACL 86-37

Medi-Cal.  Caliornia Administrative Code Tile 22, Seclion(s}

Child Support. The District Attorney can help you locate an absent parent, legally establish your ehild's paternity, and collect child support,
To obtain these services, or le continue them if aid is discontinued, you must contact the District Attorney's office.

Family Planning Services. information is avaiiable from the County Welfare Department on reguest.

State Hearing. !f you are dissatisfied with this action, your aid may continue unchanged i you ask for a State Hearing before the
effective date of the zction, Read the back for important information about your right 1o appeal this action.

NOIA 5 (5/86) Noia v. McMahon - Restore Refund Grant Reduction Following Overpayment Adjustment




Shate of Callorna

Depariment of Social Services
Healt~ and Wellare Agency

Px - n Page _ of _
: v BT s Y
Motice of Action
Case Name
If yvou have guestions or want more informaiion Case Number :
about this action. please contact your worker. Worker
FPhane
Date
Description of the Action, Amount, Reason(s), Comments. Effective : . the following action is being taken
The County has denied your application.
:i{ You did net show us a signed loan agreement with the amount of the loan and

a plan to pay it back starting within 90 days.

<

i You showed us a sgigned loan afreement, but there is another reason ycu can
not get cash aid now. It is:

Computatian of: D Financial Eligibility Net Nonexempt income Computation Name Name Name
D Aid Payment Total Earned Income

—IaeLan-Soe—bee—and-Disab—ns— -
for persons JE—— Siandard Work Expense Disregard -
Special Needs {specify} . + Dependent Care Expense Disregard -
+ Disregard: $30 ‘ -
Net Non-exempt income - _.—_G Subtotal =
Child/Spousal Support Collected by the County Disregard: 173 of Subtotal -
- {for eligibility cormputation only) S Oiher Countable income: +
Total Gram = +
Cverpayment Adjusiment {see paJe } - +
Axd Payment I Court Ordered Child/Spousal Support Paid -
O}m—‘ Net Nonexempt lncome =

® Net Nonexempt Income Total {columns 1+ 2 + 3}

Regulations. This action is required by State regulations which are available for review at the county welfare department:  Manual of
Policies and Procedures [MPP) Section{s) Authority: NOTA v. McMAHON order and ACIL 86-37

Medi-Cal:  Califormia Administrative Code Title 22, Section{s}

Child Support.  The District Altorney can help you locate an absent parent, legally establish your child's paternity, and collect child suppon
To obtain these services, or to continue them if aid 15 discontinued, you must contact the District Altorney’s office.

Family Planning Services. Information is available from the County Weltare Department on request

State Hearing. f you are dissatisfied with this action, your aid may continue unchanged if you ask for s State Hearing bo'nre the
effective date of the action, Read the back for important information about your right to appeal this action.

NOIA & (5/86) Noia v. McMahon - Denial




State of California

slifor Departrnant of Sociatl Services
Heaith and Vvehare Agency
Page 1 of __

Notice of Action
NOYIC2 OF ACTIOonN

Case Name
if you have questions or want more (nformation Case Number ;
abouwt this action, please contact your worker. Warker

: Phone
Date

Description of the Action, Amount, Reason(s), Comments. Effective

. the fellowing action is being taken:
The County has denied your application,

i Tou did not show us a signed loan agreement with the amount of the loan and
a plan te pay it back starting within 90 days.

i You showed us a signed loan agreement, but there is ancther reason you can
not get caszh ald now. It is:

Regulotions.  This action is required by State regulations which are available for review at the county welfare department.  Manual of
Policies and Procedures (MPP) Section(s) Authority: NOIMA v. MocMAHON order and ACL 86-37

Medi-Cal — California Adminisirative Code Title 22, Section(s)

State Hearing., !f you are dissatisfied with this action, your aid may continue unchanged if you ask for a State Hearing before the

effective date of the action, Read the back for important information about your right to appeal this action,

NOIA 6 (5/86) Noia v. McMahon ~ Denial




State of Ca!iforr? b Department of Social Services
Health and Welizie Azency

Page 1 of ___
O N B A & 4
Notice of Action
Case Name
I you have questions or want more information Cace Number;
about this acifon, please contact your worker. Warker
’ Phone
Date
Description of the Action, Amount, Reasonis), Comments. Effective , the following action is being taken:
The County owes you an underpayment.
You had loan money that we counted against you in . A new court

order says we can't count it as income when ou have a signed loan agreement,
Y

The agreement must show the amount lcaned, a plan to pay it back starting
within 50 days and it must be signed by you and the lender. You have a signed
loan agreement.,

When we do not count that mcney, your income gees down and your cash aid
amount goes up.

{:i We will pay back the amount taken cut of your cash aid amount in
. We owe you § .

i 1 a check is enclosed.

P a check will be sent soon,

Regulations. This action is required by State reguiations which are avaiable for review at the county welfare department; Manual of
Folicies and Procedures (MPP) Sectionds) huthority: NOIA v. McMAHON order and ACL Ba-31

Medi-Cal — California Administrative Code Title 22, Section(s}

State Hearing. If you are dissatisfied with this action, your aid may continue unchanged if you ask {for a State Hearing beforn the
etfective date of the action. Read the back for important infermation about your right to appeal this action.

NOIA 7 (5/86) Nois v. McMahon - Refund Grant Reduction Fellowing Receipt of Loan




INSTRUCTIONS ON COMPLETING NOTICES OF ACTION

Attached are reproducible copies of the Notices of Action in
English which are to be used in informing families covered by the
NOIA v, McMahon order. The language on the attached Notices of
Action has been approved under the terms of the Turner Consent
Decree and is mandated for use.

We have attempted to develop Notice of Action messages for the
majority of case situations. However, the messages may not
address every possibility, Counties may develop additional
messages to meet individual case circumstances following the
language pattern established in the state messages.

NOIA 1 INITIAL INFORMING NOTICE

Use to notify cases whose AFDC grant has been reduced,
terminated, denied or whose application was approved at a reduced
amount because a non-governmental loan was counted as income from
May 1, 1984 forward. Alsc use to notify cases who have incurred
an overpayment due to counting a non-governmental loan as income
since May 1, 1986. Use when the information in the case file is
insufficient for the county to make a determination of
eligibility under NCIA v, McMahon. The Notice informs cases of
the regulirement to provide a loan agreement to qualify under NOIA
v. McMahon.

NOIA 2 RESCIND DISCONTINUANCE

Use to rescind a discontinuance and approve aid back to when it
was "erroneously" discontinued. Fill in the month aid was
ceriginally discontinued.




NOIA 3 RESTORE FOLLOWING RECEIPT OF LOAN

Use to change grant zmount after it was reduced in the current
month due to receipt of a small loan in the current month
(prospective budgeting) or in the budget month (retrospective
budgeting) that did not make the case ineligible for that month.

Some cases may alsoc require a NOIA 7, Refund Grant Reduction
Following Receipt of Loan.
NOIA 4 RESCIND DENIAL

Use to rescind denial and approve aid back to the appropriate
BDOA using the rule at MPP 44-317 for cases denied in error.

Fill in the month of the original denial.
Check the box and fill in the partial 1st month's aid amount if
the beginning date of aid is not on the first of a month,

NOIA 5 RESTORE AND/OR REFUND GRANT REDUCTION

FOLLOWING OVERPAYMENT ADJUSTMERT

Use to stop the adjustment amount for an overpayment due to the
receipt of a loan in any month from October 1985 through May
1986. Also use to notify the case of an underpayment amocunt for

the grant adjustment(s) made since May 1, 1986,

Complete the blanks to show the date the adjustment will stop and
the o0ld and new grant amounts,

If grant adjustments have been made, check the first box at the
bottom and indicate the amount of the underpayment. Check the
appropriate box indicating when the underpayment will be sent,

NOIA 6 DENIAL

Use to deny after the client's documentation and other
eligibility factors have been verified.

Check the appropriate box,.

Complete the reason for ineligibility if the seecond box is
checked. Show the computation for ineligibility if appropriate,




NOIA 7 REFUND GRANT REDUCTIOCN
FOLLOWING RECEIPT OF LOAN

Use to refund grant reducticons that have been made since May 1,
1966 due to the counting of a non-govermental loan as income.
One Notice 1is necessary for each month of aid that is being
refunded,

Fill in the month the loan was criginally counted as income.
Fill in the month cash aid was reduced, the amount owed the case
for that month and check the appropriate box indicating when the

underpayment will be refunded.

Some cases may also need a NOIA 3, Restore Following. a Receipt of
a Loan.




State of California Department of Social Services
Health and Welfare Agency

NOIA v. McMAHON

The county of , State of California, has
issued instructions to eligibility workers to apply the Hoja v.
McMahon court order retroactively to May 1, 1986, and prospectively
beginning July 1, 1986 per ACL No. 86-37 and ACL No.

{(Your Name/Title {Print) Date

Signature

Return compieted form to:

Department of Social Services
AFDC/FS Policy Implementation Bureau
Tl P Street, M, S. 16-31
Sacramento, LA 95814

Attention: Jim Mullany
{916) 324-2661




