STATE OF CALIFORNIA « HEALTH AND WE VRE AGENCY EOMUND G. BROWN JR,, GOVERNOR

DEPARTMENT OF BENEFIT PAYREKTS
744 P Street, Sacramento, CA 95814

March 21, 1975

ALL-COUNTY LETTER NO. 75-65

: T0: ALL COUNTY WELFARE DIRECTORS

SUBJECT: DHEW AUDIT OF COSTE OF U.8. DEPARTMENT OF AGRICULTURE FOOD STAMP
AND SURPLUS FOOD TROGRAMS
REFERENCE: Telegram Dated February 27, 1975

We have been informed by the Department of Health, Education, and Welfare (HEW)
that our cash advances for administration for the January-March 1975 quarter
have been veduced by $3,139,103. The HEW reduction implements a federal audit
exception relating to administrative costs claimed in the Food Stamp and Sur-
plus Food Distribution Programs. The Department of Benafit Payments, upon
receipt of this notification, filed suit in the federal court attempting to
obtain injunctive relief against YEW and restore the reduction. The federal
court on February 21, 1975, dismissed the Department's lawsuit on the basis
that the court did not have jurisdiction to decide the issue. The Department
is currently appealing this decision in the Federal Circuit Court of Appeals,
Pending final resolution of this litigation, we have no other alternative
except to pass on to the counties the 53,139,103 in their March, 1975 advances
for administrative expensez due to the shortage of federal funds. Tor those
counties with dual advances in March, the reduction will be applied to the
last advance im March. The attached list identifies the amount of the
53,139,103 applicable te your county.

The basis for the audit is HEW's contention that Food Stamp and Commodity
issuance cests should have been excluded from the indirect cost pool used for
allocating administrative costs to various programs. The beginning time
pericd of the audit varies for each county according to the date the counties
entered into either the Food Stamp or Commodity Program. The audit ended on
December 31, 1%70.

If you have any questions concerning this audit exception, please contact
Larry Harrison or Jim Gomez at 916/445-7946,

Deputy Director
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4UDIT OF COSIS OF U.S. DEP"RIMENT OF AGRICULTURE

00D STAMF "ND SURPLUS FOOD PLUGRAMS

.
COUNTIES
. ..250,261 S S :
aLPNE - . o . i
AMADOR ﬁ__ ~ 664 N
Tautte 31,577 R
CALAVERAS 1,168 ‘
COLUSA - ~ i ]
CONTRA CDSTA 154,072 ]
DEL NORTE o
EL DORADO 15,695
FRESKG 134,065
SLEMH 1,310
HUMBOLODT 847
IMPERIS L -
v o o
KERN 157,047
VINGS 211569
LAKE 7g382
LASSEN -
LOS ANGELES 942,103
MADERA 27371
MA RN 17,460
MARIPOSA - S
WVME‘NDOCINQ_ -
| MERCED o0 OOk
MODOO -
MONO -
MONTEREY 3G, 450
HAPA 74631
NZVADA -
ORANGE 8g.039
BlLATER -
PLUMAS 2,697
GIVERSIDE 13,625
 SACAAMENTO 166,262
SaN BENITO % 106
San BERNARDING 1358257
 SAN DIEGO -
 SAN FRANZISCO 1{)1,4#5
SAN JOAQUR 103,744 -
4 SAM L UG URISEO P VL] ;
_ 3AM MATED I 1 -5 ¥ S R . i
| SANTA BARBARA ) B9 heh N T - - e e
SAMTA CLARA 1 23&’&20; b b ~ — - SOV
SANTA CRUZ 48,515 . . N —_—
SHAST & -
SIERRA N - e — —
SISKIYOU - B L e
SOLANO R T~ T i} _
SONOMA A2, 612 S - — —— .
STANISLAUS 8z 5257
SUTTER . - e
TEHAMA LT 6.1 I N — —— -
TRINITY e [ _ S - -
TULARE 47,565 o - e
TUOLUMNE 8,502 .
| YENTURE e 234096 . . % o]
LyoLe 4 12,735 _— . J‘ o
LEIREY: - ] I - [N -
T omanD roTaL | %,1%9,10% | ] ! -



