JTATE OF CALIFORNIA -~ HEALTH ANMD WELFARE AGENCY EDMUND G, BROWN JR., GUVEANOK

DEPARTMENT OF BENEFIT PAYMENTS

Tl P Street
Sacramento, CA 95514
July 11, 1975

ALL~COUNTY LETTER NC. 75-140

To: ALL COUNTY WELFARE DIRECTORS

SUBJECT: FOOD STAMP PROGRAM - POSTAL SERVICE ISSUANCE OF FOOD COUPONS

REFERENCE:

The United Stetes Postal Service (USPS) has agreed to contract with counties
currently not contracting with them for over the counter issuance on esn interim
beasis pending final negotiation of the new National Sales Agreement between USDA
and USPS. Terms for econtracting will be & draft version of the National Sales
Agreement, modified by Western Region Postal Service to allow counties to contract
directly with USPS, to provide for USPS lisbility for loss of coupons a&nd cash,
and to include & $1.10 trensaction fee.

Our Food Stamp Program Mansgement Branch end the Food and Nutrition Service,
USDA, are reviewing the contract in advance in order to expedite the approval
process. A copy of the USPS proposed contract for use by counties ig enclosed
for your information and review. As soon as this has heen approved as a model
interim contract, we will notify counties lmmediately so that they may utilize
it. We do anticipate modifications to this contract prior to final State and
Federel spproval. This contract will be in effect until 90 days after the new
National Sales Agreement, which is still being negotiated, is made effective.

We would appreciete county comments immediately sc that they may be taken into
considerstion in the Food Stamp Progrem Management review. Please direct your
comments to Kathy Lewis of the Food Stemp Policy Coordination Bureau (916-445-6907).
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FOOD STAMP SALES AGREEEMENY
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This agreement sntered into thisz day of July,
1873, by snd botwesn the County of . ,
hereafter referred to as thes County and Lhe Unibted Btates

Postal Service hersaftoer referred to as the Agent, Witnesssth:

PART
The céunty agress:

. To osrdify the households which are eligible to pur-
chase food stemp coupons {(horeafter refsrred O A8
coupons}: and to issue & such certified households
Euthorizations to Purchase cardis) {hercafier referred
to as an ATP}. and an Identification Card. The Identi-
fication Cerd shall contain the nape and the signature
of the head of the auswﬁ&iﬁ hereafter zefcr*&ﬁ to as
A Participant. The Payticipant may “ut Hrize g repre-
mentative to utilize the ATP by entering the represanta-
vive's name on ths Identificstion Caré. The sepresgenta-
tive must 2ign his name on the identificstion Card.
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. The ATP is the decument which suthorizes the Agent {0
gell coupons to 2 particular individual. Each ATE
shall inciude:

#. Tﬁ zame a:1d address of the Participant who 18 the

head of ths housshold.

k. The amount of cash the Participant must pay Lo
shtain couponsz,

x
s
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he total vaelus of the coupone that can be issued.
4. The pericd during whish the ATP is valid.

A mpace, prﬁxe? iy on the front of the ATP, for _
the signature of the Participant or the rupreseniative.
if any. Whenever the ATP includes varisble purchase
options, a aignature space will be provided to indicate
gach variablis aur&hase opticn.
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. To supply the Ag&nt with blank forms for their use a8
needed for raporting purpoBEes.

pay the Agent a fse of £1.10 per L&ansaﬁ*lon. Each
e#ﬁmﬁ ATP returned by the Agent under this qf%amaﬁf
sonte & single btransaction. Payment of the fes
i he made within 15 days sfter the receipt af the
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invoicse and will be made independently of the adjust-
ments reguived {o be made under Section 5 of thig Pare
and Section 8 of Part II.

3. To review the Food Coupon Bopk Reports, U.5. Depariment
of Agriculture, Pood and Nutrition Service Form 250
{hereinafteyr, "FNS 258%} filed hy the Agent under this
agreement and specify any irregularities therein to the
postal reporting unit within 60 calendar days of the
date of receipt of the FNS 250. Upon specific reguest
v The Agent, the County will return related ATPR to
the posgtal reporiing unit for the Agent’s review for a
perict of 15 calendar days after their return. The
County will pay any adjustacnt determined under this
Agreement {0 be pwing, prompily upon receipt of the
Agent s invoice,

ok

. To arrange for the Agent to receive food coupons
girectly from UBDA's designated supply ageat. On a
temporary basis in times of special neod, the parties
Bay use other zources by muiunal agreement.

B rely upon the Agent for geutine audire of the Food
upnn Program in post offices.  Any necesmary specizl

igations or audits will be done in ccordination
he Agent.

§. To consult with the Agent concerning any propossd
changes in practices relating to ATP design beyond the
satiers specified in Bection 2 of this Part or relating
to ATP mailings.

2. To submit for the Agent's congideration any proposod
procedures not coversd by this Agreement and relating
£t the Agent's acceptance of ATPR and issusnce of
coupons. All contacts between the parties relsating to
this saction and Section ¥ of this Part will be made at
the Agent's Begional level.

BPART II

The Agent agrees:
1. 7o maintain sufficient recorde, for a pericd of three
voars following the month of origin of the record., of
couponsg received, issued and on hand, to maintain &n
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audit trail. In cases whore a USDA investigation of
gpecific igsuance gites is in progress, and upon
w*iﬁt&ﬁ reguest from USDA o the PFoestal Zervice Booords
Dfficey, the Agent will retain the periinent records,
a2 gpecified in the reguesi, for = period greater tThan
three but not more than five vears from the menth of
origin of the record.

To safeguard and protact coupons and cash regsived.

To provide the following Berv: o= at mutuaslly agresd

upon Agent facilities betwssrn the hours of .M.
and g.m. . Monday through Priday, oxoepting Postal

Service holidays or smergenciss when regular window
service is not availsble and such other days as méy be
detormined by prior agrcoment between the parties, and
incleding such other days as may be mutpally agreed
Qpon s

Izsue coupons Lo each person who presents and surrenders

- a gurrent ATP, properiy signed, ané presents an Identi-

fication Card in proper {urm identifying the person as
a Participant or an authorized representative. and who
pays to the Agent the amount of cash purchage reguirs-

ment, if anv, szpecified on the ATP. ATPs musi be

igned or a signature specimen be eyeputsd in the
presence of the {ssuing postal omploves. In cases
where the Participant or hizs representzative is unablsa
to sign hiz name, the emplovee will witnoesz the X7
mark by entaripng his initials beside the “X°.

To supply 4 1igt to the County of all the Agent's
facilities which have been auithorized to isgue COUPORS
undseyr this Agreement.

T file with the Qounty, not lgtey than the 10th calendar
day after tha end of the monthly reporting period, a
completed PNE 250 report fr&m eagh participating pestal
zaectional center area,

T transfer to the oredit of the Departmont of Agriculture
for epach monthly reporting period, funds egosl to the
amount requi*ed to be collected in conpection with the
ATFz redeemsd during the pericd, as shown un the FRD

250 filed for the period, )

To return to the County, at agreed-upon intervasls, sach
ATP reocived frem a Participant,
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To review timsly reporis of 1?I&ga&arla1es in ths FEE
280; provide to the County a notics of corrac tion of
the PHE 250 if reported irregularities are established
to the satisfaction of the Agent: and indemnify or Bill
the County on & semiannual bazis for the nest %ﬁﬂfﬁ%gﬂa
or overages {ineliuding ad-usztments in the Agent’s fee}
s determined. The Agsnt will ﬂaka up defipiencies
resulting from the use of forged. counterfeit or altered
ATPs only where such gondition iz cbvicus ar results
from the action of a postal =mployvee.

To be regponsinle for losses of soupons as follows:

Trangfer to the Jounty the face value of coupons
detsrminesd to the satisfaction of the Agent, qpon

propor sbdit, to have boen:

a} reseived by the Agent from USDA'z designated
shipping agent or, a2 ciherwise received in acocrdance
with Bection &, Part I cof the Agrsemont,

niy not maintained in inventorys

ATRs as rapovied in an FNE 250
provided in paragraph

o it axrhang
i1 5 v
of this Agreemont; and

report reconci v
and paragraph § af Fart Ii

4} not destroved or recovered hefore redemption.
This prgc iaion dops not cover food coupons in the
poggession of ¢ t. il matrer, Audits shall
e made ag provided by Dar 1¢ra;% ? af Part I a&nd para-
graph 4 of FPart 3 E R

PART TIX

Thiz agresment shall become effzotive on

and shall continue in fores acoording to 1Es teIms
until amended or termisated asz hereinafter provided.

bmoendanonts of this Agroesment shall be in writing, and
shali become effmctive on the date fixesd by the parties.

Eitheyr parity may terminate this Agresement by sarving

i
upon the cther & written notice of iig intention to



terminate. Thig Agreement shall be terminated @0 days
after gervice of the notice, or at sush later date as
may be spacified in the noilice. In any event this
Agreament shall terminate on thse %0th day following the
effective date of any Memorandum of Understanding '
betwern the Agent and the United States Department of
Agriculturse, sontaining the conditions under which the
Agent will izsue coupons, and succeeding such Memorandum
concliuded by the Agent and the Depariment on April 4,
ig73.

Upon termination of this Agreement, a close=-ocut sudit
will be porformed by the parties and the romzining
couponsg returned to the sgency designated by the U5,
Departnent of Agriculture.

County of
State of Califocrnia

Dated: ¢ 1875

UNITED ZTATES POSTAL SERVILCE

Reglonal Pootmaster Geheral
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